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Vola Headlines
• Cross-asset volatility has rebounded from the January 2026 lows observed around the post-holiday unwind and metals correction, yet returning to the median quantiles.
• Downside equity volatility, particularly in far out-of-the-money put options, has moved higher following the January rotation pressures and policy-related jitters.
• FX volatility in the majority of G10 currency pairs continues to trade materially below the five-year average.
• Bond market volatility is currently in the lowest historical quantiles, whereas oil and gas prices are trading close to their long-term levels.
• An exception is the metals complex, where implied volatility remains elevated, with silver trading in the highest quantiles.

For the coming month, markets are likely to face elevated uncertainty, primarily driven by geopolitical tensions and crowded, leveraged positioning, increasing the risk of heightened 
volatility and abrupt dislocations. Low-correlated, capital-efficient return generation, combined with an optimised risk–reward profile through convex positioning, is key to navigating the 
current market environment.
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US Treasury Euro Bund4.33 3.74

Volatility Picture February 2026

WTI 45.14 Brent 48.49 56.11

Commodities

Natural Gas Corn 13.94
Rates
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Platinum Palladium
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This document is intended for institutional investors only. The information contained herein is for the purpose of personal use and information only and should not be construed as an offer or a solicitation of an offer to purchase, subscribe, sell or redeem any 
investments. Past performance is no guarantee for future returns. While EMCORE uses reasonable efforts to obtain information from sources, which it believes to be reliable; EMCORE makes no representation or warranty as to the accuracy, reliability or 
completeness of the information. 
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"Participation matters. So does protection.”

Beta Replacement — Capture the Market & Control the Risk

When global equity markets are trading near record highs, maintaining full 
traditional market exposure can leave portfolios more vulnerable to sharp 
corrections. A beta replacement approach seeks to keep investors 
invested in market upside while improving the portfolio’s resilience to 
adverse scenarios.

A central benefit of this approach is reduced downside exposure. 
Because the maximum loss on a long call position is limited to the 
premium paid, investors are not fully exposed to large market drawdowns 
in the same way as direct equity holdings. In severe downturns, losses are 
capped, which can materially reduce portfolio volatility and improve overall 
risk control.
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